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2 United St | W 
World Production [22° = [AG%, 
and Trade agreutra Supplement 10-88 


Washington. D.C. 20250 Sept. 23, 1988 


The Foreign Agricultural Service of the U.S. Department of Agricul- 
ture today reported the following developments in world agriculture and trade. 


U.S. AGRICULTURAL TRADE 


U.S. agricultural exports for July totaled 10.1 million tons valued 
at $2.62 billion. This brought exports for October-July to 125.5 million tons 
valued at $29.1 billion, up from 107.9 million tons valued at $23.4 billion 
for the same period a year ago. 


July's import figure of $1.6 billion was down $98 million (6 percent) 
from July 1987 and down $9 million (1 percent) from June 1988. The July 1988 
import figure brought the agricultural import total for the year to-date to 
$17.51 billion, compared to $17.54 billion for the first 10 months of last 
year. July's trade surplus of $1.02 billion brings the 1988 year to-date 
surplus to $11.63 billion, up $5.77 billion from the same period a year ago. 


On August 25, the fiscal 1988 forecast for U.S. agricultural exports 
was raised $500 million and 500,000 metric tons from last quarter's estimate, 
to $34 billion and 146 million tons, respectively. Compared to 1987, fiscal 
1988 exports are expected to increase $6.1 billion (22 percent) and 16.8 
million tons (13 percent). 


The forecast for U.S. agricultural imports was lowered $500 million 
from May's estimate of $21 billion to reflect the slowdown in imports that has 
occurred. This estimate is slightly below the $20.6 billion imported in 
fiscal 1987. The agricultural trade surplus is now expected to reach $13.5 
billion, compared to last year's surplus of $7.3 billion. 


U.S. Agricultural Trade 
(billion dollars) 
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SALLY KLUSARITZ, Editor. Tel. (202) 447-3448. Additional copies are 
available from the FAS Media and Public Affairs Branch, 5922-South, USDA, 
Washington, D.C. 20250-1000. Tel. (202) 447-7937. 


U.S. Agricultural Export Summary 
Fiscal Year Comparison 





Product Summary 
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Country Summary 
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Percentages are computed as the change from FY 1987 to FY 1988. 
1/ U.S. agricultural exports to Canada are under-reported by about $1 billion a year and officially recognized by both governments. 





Export Volume Forecast 
Raised 500,000 Metric Tons 





eat export volume figure 
of 10.1 MMT brought 1988’s 
year to-date export volume 
total to 125.5 MMT, up 16 
patie from year ago levels. 

owever, July trade data 
showed many commodities 
registering declines from last 
July, most of which are clas- 
sified as bulk commodities. 
Examples are wheat exports, 
which fell by 1.3 MMT, 
soybeans, down 675,000 tons, 
and com, off 226,000 tons 
from July 1987. 


In contrast to these declines, 
modest year-to-year gains 
were posted for horticultural 
product exports, up 26,000 
tons; and livestock products, up 
18,000 tons. Higher per unit 
export prices for both horticul- 
tural and livestock products 
partially explains the 25 per- 
cent gain in overall export 
value for the first ten months. 


"Major revisions in the 
August 25 export fore- 
cast include a 1 million 
ton increase in the 
wheat estimate and a 
500,000 ton reduction in 
the soybean estimate." 


A 500,000 ton increase in the 


fiscal 1988 export volume 
forecast places this year’s ex- 
pected exports at the highest 
level since fiscal year 1982. 
The strong performance in 
1988 ta eely reflects reduced 
competitor supplies and in- 
creased U.S. export competi- 
tiveness. 


Major revisions in the August 
25 export forecast include a 1 
million ton increase in the 
wheat estimate and a 500,000 
ton reduction in the soybean 
estimate. 


Export Volume Forecast Now At 146 MMT 
-- October-September Years -- 
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* FY 1988 Aug. Sept. values are forecast estimates. 





The revised wheat export es- 
timate reflects continued 
strong export performance, 
with sales to-date of 34.1 
MMT. The fiscal year forecast 
for U.S. wheat exports exceeds 
last year’s total by 11.8 MMT 
(42 percent) and remains the 
largest since fiscal 1984. 


So far this year, the gain in 
U.S. wheat exports has ac- 
counted for over two-thirds of 
the overall increase in agricul- 
tural export volume. Sales to 
the Soviet Union and China 
represent approximately 83 
percent of this increase. 


The 1988 U.S. drought has 
reduced fiscal 1988 prospects 
for soybean exports. The 
decline is due mostly to expec- 
tations of lower volume ship- 
ments during the last quarter 
of fiscal 1988 due to higher 
U.S. prices and strong com- 
petition from the Southern 
Hemisphere. Soybean ship- 
ments for the first 10 months 
of 1988 total 18.6 MMT, up 
some 353,000 tons (2 percent) 
from comparable 1987 levels. 


Export volume is expected to 
decline in fiscal 1989 as 
drought-reduced supplies of 
U.S. grains and oilseeds push 
rices upward, diminishing 
oreign demand for U.S. 
agricultural products. 


However, export value may in- 
crease as the anticipated drop 
in volume is offset by higher 
bulk commodity prices and 
continued strong exports of 
high-value products. 


Top Five Export Markets For Major U.S. Commodities 


October-July Comparison 
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Percentages are computed as the change from FY 1987 to FY 1988. 
1/ No exports reported during comparable period last year. 


Coarse Grains 
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High-Value Exports In Fiscal 1988 
Expected To Break 1981 Record 


EE NT I ETE I OTE SITE EE TS EET TIE 


Strong demand and higher 

prices in the horticultural 
and livestock product sectors 
are primarily responsible for 
the increase in the high-value 
export forecast--to an es- 
timated $15.5 billion in fiscal 
year 1988. If this forecast is 
realized, it will break the pre- 
vious record of $15.3 billion 
set in 1981. The revised es- 
timate is $200 million (1 per- 
cent) above the previous May 
1988 estimate and $1.8 billion 
(13 percent) above last year’s 
level. Growth in demand for 


Bulk/High-Value Export Value 
-- October-September -- 


Bulk/High-Value E 
-- October-July -- 


ort Value 








"Cumulative trade 
data strongly support 
the upward revisions 
in the export forecast 
for both bulk and high- 
value products." 


high-value products is coming 
pungpany from Canada, the 

uropean Community (EC- 
12), and middle and high in- 
come countries in the Pacific 
Basin. 


Although not a record, bulk 
commodities are expected to 
register even larger year-to- 
year gains than high-value 
roducts. The most recent 
orecast puts bulk commodity 
exports at $18.5 billion for 
1988, up $4.3 billion (30 per- 
cent) from fiscal 1987 levels. 
Wheat, corn, soybeans, and 
cotton account for roughly 
two-thirds of the anticipated 
rise in this product sector. 


Increased purchases by the 
Chinese and Soviets account 
for much of the gain in bulk 
exports this year. Larger sales 
of commodities to Eastern 
Europe, India, and various 
countries in North Africa and 
the Middle East are also 
making significant contribu- 
tions. 


Cumulative trade data strong- 
ly support the upward 
revisions in the export 
forecast for both bulk and 
high-value products. July 
trade data placed bulk exports 
at $1.28 billion and high-value 
exports at $1.34 billion, bring- 
ing the year to-date totals to 


$15.8 billion and $13.3 billion, 
respectively. Trade figures for 
the comparable period last 
year placed bulk exports at 
$12.1 billion and high-value 
exports at $11.3 billion. 


Nearly one third of the 
cumulative to-date value gain 
in bulk commodity exports is 
due to increased wheat sales. 
Export performance has also 
been impressive in most other 
bulk commodities. The most 
substantial gains have been in 
U.S. exports of cotton, up 62 
percent; rice, up 37 percent; 
corn, up 31 percent; and grain 
sorghum, up 29 percent. 


Within the high-value product 
sector, vegetable oils continue 
to outpace all other products 
in export growth with sales to- 
date of 1.44 MMT worth $746 
million. Demand has been 
strongest from Pakistan, India, 
Turkey, and North Africa. 


Other high-value product 
categories showing significant 
export expansion this year are 
horticultural and __ livestock 
products. Both horticultural 
and livestock product sales are 
expected to reach record 
levels in 1988. 


The fastest growing livestock 
roducts are hides and skins, 
eef, pork, animal fats, and 

live cattle. Within the hor- 
ticultural product sector, the 
big gainers are almonds, wines 
and malt beverages, fresh 
fruits, fruit juices, fresh lettuce 
and asparagus, and canned 
and frozen corn. 
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Agricultural Imports Now Estimated 
At $20.5 Billion In Fiscal Year 1988 





Tr U.S. agricultural import 
forecast for fiscal 1988 was 
lowered by $500 million in 
August to $20.5 billion to 
reflect the recent slowdown in 
imports. This estimate is 
slightly below the $20.6 billion 
imported in fiscal year 1987. 
The forecast for competitive 
imports was reduced by $200 
million, with the balance of 
the reduction made in non- 
competitive imports. 


July agricultural imports of 
$1.6 balan were $98 million 
below last July’s imports and 
$9 million below the previous 
month’s level. This makes 
four months in a row that im- 
ports have declined from the 
previous month and previous 
year. 


With the July trade data, year 
to-date agricultural imports 
are now showing a decline 
from year earlier levels for the 
first time in 1988. Imports for 
the first ten months of fiscal 
1988 totaled $17.50 billion, 
down $30 million from the 
same period a Nie earlier. 
Comparable figures for 
agricultural import volume 
show a decline of some 
300,000 tons. Nearly 45 per- 
cent of the drop in import 
volume is attributable to a 
136,000 ton fall in coffee im- 
ports. 


July’s competitive imports to- 
taled $1.08 billion, compared 
to $1.18 billion last July and 
$1.17 last month. Although 
imports within this product 
category have slowed, the 
cumulative import totals are 





"This makes four 
months in a row that 
imports have declined..." 


still $420 million ahead of 


1987’s comparable figures, 
with some competitive import 
items running well above last 
year’s levels. The largest con- 
tributors to the rise in com- 
petitive products thus far this 
year are vegetable oil, up $160 
million; and beef and veal, up 
$117 million. 


Within the noncompetitive im- 
port (1/) category, declining 
Total Agricultural Import Value 
-- October-September -- 


Bil. $ 
25 
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Competitive Import Value 
-- Monthly (Oct-Sept Years) -- 
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coffee imports continue to 
more than offset modest in- 
creases in other noncompeti- 
tive imports such as cocoa and 
natural rubber. July’s noncom- 
petitive import total of $519 
million brings the cumulative 
total to $5.4 billion, down 
$420 million (7 percent) from 
the first ten months of 1987. 


1/ Noncompetitive imports are those 
which do not compete with US. 
production and include: bananas and 
plaintains, coffee (incl. processed) 
cocoa (incl. processed), rubber and 

ied gums, spices, essential oils, tea, 
and carpet wools. 


Comp/Noncomp. Import Value 
-- October-September -- 
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If your address should be changed__——s PRINT OR 
TYPE the new address, including ZIP CODE and return 
the whole sheet and/or envelope to: 


FOREIGN AGRICULTURAL SERVICE, Room 5918 So. 
U.S. Department of Agriculture 
Washington, D.C. 20250. 





U.S. AGRICULTURAL IMPORTS FROM ALL SOURCES 








OCTOBER 1986 - JULY 1988 
CUMULATIVE TO DATE CURRENT MONTH ( JULY ) 
COMMODITIES :UNIT: QUANTITY 4 : VALUE $ : QUANTITY 3 eS VALUE : 
: ee ee 7% to-----------------------: % § See See SS ee ewes > 3 2 a a eee = & 
:10/86-07/87:10/87-07/88:DIF :10/86-07/87:10/87-07/88:DIF : 1987 : 1988 :DIF : 1987 : 1988 :DIF 
SUGAR & TROP. PRODS. 

SUGAR, RAW & REFINED: MT: 1369,917 884,343 -35 444,392 290,605 -35 158,777 123,311 -22 51,664 37,838 -27 
SWEETENERS.........<: MT: 618,254 755,494 -8 217,443 201,654 -7 68,785 .76,594 “411 20:795' 22)503000ne9 
COCOA & PRODUCTS....: MT : 433,308 477,496 +10 934,855 1,003,395 +7 35,911 35,667 -1 76,948 68,266 -11 
COFFEE..............: MT:  1006,958 871,247 -13 2,815,576 2,149,579 -24 105,983 96,203 -9 235,954 247,920 +5 
ESSENTIAL OILS......: MT : 10,537 10,061 -5 97,625 114,860 +18 1,390 914 -34 10,606 12,076 +414 
TEA osc Meee ses. eM 68,870 73,987 +47 97,398 101,819 +5 5,823 7,988 +37 7,333 11,607 +58 
SPICES 2. epee aM 143,292 124,555 -13 291,831 -12 13,624 11,494 -16 34,114 25,407 -26 
FIBERS 6 c:5e non dice ccs EMTS 43,860 43,345 -1 26,853 +8 3,933 2,870 27 2,579 2,514 =3 
RUBBER & ALLIED GUMS: MT : 702,533 7008479) 9 ——— 759,206 +26 74,743 50,436 -33 64,609 60,654 -6 
OTHER Wc. a ivete’e seis stenct</ers) kee 142,956 +6 12,463 13,014 +4 
TOTAL «nets oe sso : XXX 5,082,757 e111 517,046 501,969 -3 
seese2eeeee5e55225 255525525555 55S: SSSs SSS SSssSSe SSeS eeeeaoeeeeeeeeeeeeseeeeeeee2eereeeeeeeez= 

GRAND TOTAL.......: XXX: 17,536,631 17,505,128 1701,524 1603,533 -6 
SS SSS SSS SS SSS SS SS SS SS SSS SS S SSS S SSS SSS SSS SS SS SS SH SHH SS HSH SSH SSS SSS SSH SSS SSS SS SS SSS SH SSS SSS ss SSeS 2SSE2Se2e== 


NOTE: VALUE UNITS ARE IN THOUSANDS OF DOLLARS. LITER UNITS ARE IN THOUSANDS OF UNITS. 

XXX INDICATES QUANTITY TOTALS ARE NOT MEANINGFUL WHERE UNITS OF MEASURE DIFFER. 

--- INDICATES CHANGE LESS THAN 1 PERCENT. *** INDICATES CHANGE GREATER THAN 999 PERCENT. 
1/ INCLUDES BY-PRODUCTS. 


SOURCE: U.S. CENSUS DATA (UNADJUSTED). 


TRADE AND ECONOMIC INFORMATION DIVISION 
TRADE AND MARKETING BRANCH, IAS, FAS, USDA 


wU.S. Government Printing Office : 1988 - 241-781/80087 





